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TRUST COMPANY RESERVES: AN INQUIRY. 

BT GEOBGE W. TOUNO. 



With the assembling of the New York Legislature has come 
a revival of the old question of the maintenance of a cash reserve 
by Trust Companies. 

As has been demonstrated in past discussions of this subject, 
it is a matter in which legislative action at any time might in- 
volve risk of results likely to work injustice to an enormously 
important branch of business, as well as to thrust an element of 
disturbance, if not of actual menace, into the entire commercial 
situation. At this time, particularly, of feverish public senti- 
ment regarding institutions of a fiduciary character, this risk is 
greatly accentuated. It is the psychological moment when, under 
the form of putting institutions of trust under additional re- 
straint, measures might very well be enacted which would work 
injury to such institutions without inuring to the benefit of the 
public or of competitive banking institutions. 

Under present conditions, the difference existing between Banks 
and Trust Companies on the question of the maintenance of a 
cash reserve is of serious import, and should not be permitted 
to increase. It should, if possible, be eliminated. Even if 
this difference were confined to the State of New York, as it 
is not, all effort to this end should be made, since New York 
may fairly be said to be the clearing-house of the country, 
and what affects its financial security and operates to maintain 
or disturb its normal financial condition necessarily affects, favor- 
ably or injuriously, the country at large. 

It is desirable, at the outset of any discussion of this subject, 
that the radical distinctions between the kinds of business con- 
ducted by Trust Companies and Banks should be considered, so 
that the conclusion may not be reached that, because both are 
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financial institutions, the same methods of control and regulation 
are to be indiscriminately applied to both. Savings-Banks are 
financial institutions, but no one would think of applying to them 
the rules for the conduct of business required of or voluntarily 
adopted by Trust Companies; and it is safe to say that the dis- 
tinctions between Savings-Banks and Trust Companies are not 
more marked than those between Trust Companies and Banks. 

It should be borne in mind also that " Cash Beserve " is an 
emergency fund held in vault, idle, unemployed, unproductive 
and unavailable, except to meet unexpected demands by deposit- 
ors upon the resources of an institution. 

Even if it is to be assumed that the sole purpose of those 
who are pressing this Trust Company reserve-fund question is 
the wholly laudable one of giving stronger protection to deposit- 
ors, nevertheless, the full merit of the question itself is a matter 
that should be subjected to very careful consideration. 

Whence, then, is derived the impelling force which, with in- 
increasing persistence during several years past, has been urging 
this legislation. Is it a lack of public faith in Trust Companies? 
Is it due to Trust Company disasters and losses to depositors 
through such disasters? Has the Trust Company system, by any 
such misfortunes, given warrant for the demand for the radical 
change that is proposed ? 

The record itself is an overwhelming refutation of all these 
suggestions. The enormous increase of Trust Companies and Trust 
deposits within the past few years amounts to an emphatic vote 
of public confidence such as has been rarely, if ever, paralleled 
in the financial history of the country. Ten years ago there were 
in the State of New York thirty-eight Trust Companies with a 
capitalization of $29,000,000, and with deposits of $307,000,000. 
To-day there are eighty-one Companies with an aggregate capital 
of $63,000,000 and deposits of $1,137,000,000; the increase for 
the ten years being $830,000,000, or approximately 270 per cent. 
In the City of New York ten years ago, twenty-seven Companies 
had capital amounting to $27,000,000, and deposits of $291,000,- 
000. To-day forty-seven Companies have $56,000,000 of capital, 
and $1,010,000,000 of deposits. The increase under this latter 
account for ten years has been nearly 247 per cent, as compared 
with an increase in the deposits of National Banks in New York 
City for ten years of only 136 pet cent. 
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It is apparent, therefore, that the Trust Companies, without 
legal restriction as to reserve, seem to be quite as solidly es- 
tablished in public confidence as are the National Banks, with their 
compulsory reserves. 

The practical results of the two systems bear even more em- 
phatic testimony in favor of the Trust Company. If a financial 
system were radically wrong, it would be reasonably certain that, 
during the course of a period extending over a third of a century, 
many failures and disasters would have resulted. If, on the 
other hand, during so long a time it had involved few dis- 
asters, it might be fairly claimed for it that, as a system, it was 
fundamentally sound. If in the same interval no disaster what- 
ever had occurred whereby a single depositor had lost a dollar of 
his money, it would clearly have been established that it was a 
system that might be safely let alone. The burden of proof that 
it was defective, that it involved danger, would rest upon those 
who proposed to change it. 

Such is precisely the condition which confronts those who are 
endeavoring to change the Trust Company reserve system at this 
present moment. The record of the Trust Companies of New 
York is that, for a third of a century of business involving the 
handling of hundreds upon hundreds of millions of money, not 
a dollar has been lost to depositors. The official books of the 
State Banking Department in Albany show that from 1871, a 
date preceding that of State banking supervision in New York, 
down to December 31, 1905, out of over one hundred incorporated 
Trust Companies in the State of New York, only two have failed, 
and both those two paid every one of their depositors every dollar 
of his deposits. 

In the same interval of time, there were in New York Stats 
seventy failures of State and National Banks involving losses 
of millions of dollars. If it is the State and National Banks 
who are urging upon the Legislature that Trust Companies be 
put under legal conditions as to cash reserves, a comparison 
of these records hardly enforces the argument. These rec- 
ords, indeed, bring out once more and with much emphasis the 
question of just how great security to depositors there really 
is in the theory and practice of the present cash reserve law as 
applied to State and National Banks. That the application 
of such conditions to Trust Companies would be beneficial 
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is certainly not proved thereby. The theory that Trust Com- 
panies are in a vulnerable position because they are not 
required to maintain a cash reserve, and that the laws 
of New York State for the protection of Trust Company de- 
positors are inadequate, is disposed of by the same records. 
Over thirty years' test has demonstrated that these laws are 
adequate — abundantly adequate. Not a contingency has arisen 
in the entire history of Trust Company operations in the State 
of New York to suggest, even remotely, the necessity for ad- 
ditional legislation upon the subject. 

The marvellous growth of Trust Companies during the past 
few years has wrought interesting changes in the banking busi- 
ness of the United States. Instead of having to themselves the 
field left unoccupied by the savings institutions, the National 
and State Banks have found their territory invaded by competitors 
having strong recommendations to popular favor. Prior to the 
great growth of Trust Companies, the payment by Banks of inter- 
est upon accounts was all but unknown. Now it is all but 
universal. The Trust Companies voluntarily paid interest. This 
compelled State and National Banks to do the same. The com- 
putation of how much in millions of money the general business 
public has gained by this result alone of the advent of the Trust 
Company would be an interesting subject of investigation. 

Trust Company depositors in New York State received during 
the last decade the vast sum of $147,000,000 in interest. In the 
same period, these Companies paid their shareholders the sum of 
$62,000,000. In other words, the Trust Companies divided among 
those representing the general business public $85,000,000 more in 
money than they divided among their own shareholders. During 
1904, the depositors received nearly $26,000,000, the shareholders 
$9,500,000. The excess distribution to depositors was upwards 
of $16,000,000. 

With these facts fully appreciated, it requires no intricate 
investigation to understand the great popularity of the Trust 
Company. It needs no prophet to foretell that legislation which 
threatens to hamper the Trust Company's earning efficiency will 
create a widespread feeling of dissatisfaction. The Trust Com- 
pany depositors of the State of New York now approximate 250,- 
000 in number. This great body of depositors would represent the 
productive element of a city having a million of inhabitants. 
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Any enactment crippling or impairing the effectiveness of 
Trust Companies as money-earners would, by just so much, 
cripple or impair the financial resources of a community in 
numbers equal to one-eighth of the entire population of the State. 
In the face of the demonstrated safety of Trust Company business 
methods, this large proportion of the active business community, 
which has so substantially profited by those methods in the past, 
should demand very strong proof before being convinced that any 
legislation is of urgent necessity as a mere contingent safeguard 
for the future, especially such as would involve the risk of addi- 
tional disturbance of present financial conditions. 

It is not to be supposed that Trust Companies have grown 
to their present power and influence in the financial world with- 
out creating antagonisms. As a matter of fact, they have invaded 
and made radical changes in territory where other influences here- 
tofore have been dominant. 

The New York Clearing-House, representing the united bank- 
ing strength of the financial centre of the country, had come to 
wield a practically dictatorial power. It had become the court 
of final resort in all things financial. Beyond its determina- 
tions there was no effective appeal. The tendency of an organi- 
zation of this kind is to have its powers drift toward concentra- 
tion into a few strong hands. The natural, perhaps the inevita- 
ble, gravitation is toward some central, dominating group. In 
so strong a body as the Clearing-House, any such group con- 
trolling it would have a tremendous power. It is a matter of 
public concern that there should be great care as to the manner 
in which this power is exercised or extended. 

The amazingly rapid growth of Trust Company interests has 
already been cited. These Companies were successful because they 
met more completely than did other institutions the modern bank- 
ing requirements of the community, while at the same time act- 
ing as beneficent conservators of funds and estates. They un- 
doubtedly encroached greatly upon fields theretofore occupied 
exclusively by the State and National Banks. They grew so 
rapidly that they hardly knew their own strength. It was only 
when the Clearing-House sought, without consultation with the 
Trust Companies, to impose upon them conditions operating to 
cripple their efficiency, that they were forced to take action. 
They then realized two facts. One was that they had grown 
vol. clxxxii. — 591. 19 
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to dimensions which put them shoulder to shoulder, in point of 
strength, with the Clearing-House Banks themselves. The order 
was that, with no corresponding organization of their own, they 
were subject to the rulings of an organization in which they had 
no voice, and with the members of which they were in active 
competition. 

On the eleventh of February, 1903, the Clearing-House adopted 
a rule which gave its committee the ultimate power to fix the 
cash reserve to be carried by Trust Companies making use of its 
clearing facilities at not less than ten per cent, nor more than 
fifteen per cent, of their deposits. With two exceptions, the New 
York City Trust Companies withdrew from the Clearing-House, 
with no resulting embarrassment to themselves or inconvenience 
to their depositors. 

The fact that the Trust Companies organized the Trust 
Companies Association of the State of New York, and that 
they did this only three days before the Clearing-House 
rule became operative, has led to the assertion that the movement 
was one hostile to the Clearing-House. Nothing could be further 
from the fact. To be sure, the primary purposes of the Trust 
Companies Association are to promote Trust Company interests 
and the interests of Trust Company patrons. These purposes, 
it was very justly felt, could be best attained by cooperation 
among Trust Companies themselves — a cooperation which there- 
tofore, unfortunately, had been to a certain extent neglected. 
But never for a moment was it designed to confine this 
cooperation to Trust Companies alone. On the contrary, the 
underlying purpose of the Trust Companies Association was 
the establishment of a relationship between Banks and Trust 
Companies, upon the definite and harmonious basis which com- 
mon sense dictates. It was reasonable that the Trust Companies 
of the State of New York should desire, through cooperation, to ob- 
tain that recognition to which their dignity and importance 
entitled them in the financial world. This applied, and still ap- 
plies, especially to the Trust Companies of New York City, hold- 
ing, as they do, over a billion dollars in deposits, an amount 
approximating the $1,119,000,000 deposits held by the Clearing- 
House Banks, and considering that a large portion of Trust Com- 
pany funds are included in these Bank deposits. 

The rule adopted by the Clearing-House represented, pre- 
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sumably, the best judgment of that body as to the restrictions 
tinder which Trust Companies should operate. It is interesting, 
therefore, to observe just what result would have followed if that 
rule had been carried out. Under its provisions, the minimum 
cash reserve to be demanded of Trust Companies was ten per 
cent, of their gross deposits. The maximum was fifteen per 
cent. If the ten-per-cent. minimum had been applied, the Trust 
Companies of the City of New York alone would have had tied 
up in their vaults, on the ninth of November last, cash to the 
amount of $101,098,865. Mr. Kilburn, in his annual report of 
January 3, 1906, shows that these Trust Companies, on November 
9th, 1905, did have actually so tied up $19,936,623. Thus it will 
be seen that, had these Trust Companies consented to come under 
the Clearing-IIouse ruling, there would have been added the 
further withdrawal from circulation of over $81,000,000. That 
would have been one result of the application of the Clearing- 
House rule in its mildest form. If, instead of the minimum, 
the maximum limit of fifteen per cent, of the gross Trust Com- 
pany deposits had been enforced, the Trust Companies of the 
City of New York would have had lying in their vaults, idle and 
unproductive, cash to the amount of about $150,000,000. 

It is worth while stopping to consider for a moment, in some of 
its bearings, just what so vast a sum as $150,000,000 stands for. 
The total stock of money in the United States, as shown by the 
report of the Comptroller of the Currency for 1905, is 
$2,883,000,000. Of this, $295,000,000 is locked up in the vaults 
of the United States Treasury, and $987,000,000 in the vaults of 
the National Banks. This leaves $1,600,000,000 in actual cir- 
culation. The application of the Clearing-House rule to the 
Trust Companies would have withdrawn $150,000,000. In other 
words, when the Trust Companies refused their consent to this 
regulation, they refused to sanction an action which made it 
possible to lock up and render idle nearly ten per cent, of the 
entire volume of currency in actual circulation in the United 
States. The withdrawal of this vast sum from the Banks, more- 
over, would have had another far-reaching effect not to be over- 
looked. It would have had the immediate consequence of greatly 
curtailing the loaning power of the Banks. The combined effect 
of this contraction of the currency and of the loaning power of 
the Banks, in view of recent experiences, may be imagined. 
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It was said in the beginning of this article that the forces 
back of the Trust Company reserve agitation, as well as the in- 
trinsic merit of the question itself, should be subjected to very 
careful consideration before the enactment of any legislation 
bearing upon the subject; and, in view of what has just been 
set forth, it is evident that that statement was not too strong. 
It is plainly imperative that there should be very close and rigid 
scrutiny of a proposition involving the locking up, as reserve, of 
such enormous amounts of cash. Whether a step involving 
such possibilities of grave financial embarrassment, to use no more 
alarming term, may or may not be avoided; whether the record 
made by the Trust Companies is of a character to warrant such 
a heavy restriction being put upon their earning power; whether, 
in view of our already contracted currency, a serious crippling 
of financial activity might not follow the extension of capital- 
paralysis to such great length — all this is matter for very search- 
ing and careful consideration on the part of those who may 
assume responsibility for such action as has been proposed. 

Especially should there be conscientious inquiry to determine 
whether the demand for the elimination from productive useful- 
ness of such an enormous force of cash vitality is really in the 
interest of the financial public and of the Trust Company de- 
positors only, or whether it is not the result of persistent effort 
on the part of rival banking institutions to strengthen their 
own position by placing an unnecessary restriction upon the ac- 
tivity of their competitors. 

We have only recently had an all too painful experience with 
what an eminent banker, in words the vigor of which met hearty 
approval, characterized as a " disgraceful " condition of the money- 
market. To what extent an additional and wholly unnecessary 
tying up of an enormous volume of cash would operate toward 
a recurrence of the same state of credit-anarchy is a factor, 
and a very vital factor, that must enter into the calculations of 
those who may have been influenced by the systematic campaign 
of Trust Company reserve agitation which has been, and still 
is being, carried on with so much activity. 

The movement toward the enforcement of a cash reserve upon 
Trust Companies has been pushed with a vigor and persistence 
quite remarkable. It has become virtually a campaign, and, 
as a campaign, has developed peculiarities of aggressiveness. Un- 
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der these circumstances, the heat generated by the discussion has 
resulted in misleading statements regarding the actual status of 
Trust Companies. The assertion, for instance, that Trust Com- 
panies maintain no cash reserve is open to misconstruction. It is 
one of those partial truths which are sometimes quite as misleading 
as deliberate misrepresentation. As a matter of fact, the position of 
Trust Companies, in this and other respects, has been very general- 
ly misunderstood. The report of the Banking Superintendent up 
to the beginning of 1905 shows that the deposits of the Trust Com- 
panies of New York City amounted to $1,014,730,542. Of this 
amount $269,707,402 were deposits in trust, while $593,832,331 
came under the head of "general deposits." The third group, 
comprising the $151,190,808, consisted of amounts due Trust 
Companies, Savings-Banks, Banks and bankers. 

Of the $593,832,331 characterized as "general deposits," a 
very large proportion is in time-deposits, against which it is not 
pretended that a cash reserve should be maintained, any more 
than it is that one should be maintained against the $269,707,402 
of deposits as trusts proper. Just what proportion of the Trust 
Company deposits might come under the head of a banking busi- 
ness is entirely uncertain. Available data bearing on the subject 
are too inadequate for a specific statement. There is one fact, 
however, which is illuminating. It is found in the relative clear- 
ings of the Trust Companies and those of Banks. As has been 
pointed out, the New York Trust Companies, with two excep- 
tions, withdrew from Clearing-House facilities when the rule 
regarding reserve became operative. During the year 1903 the 
clearances of the Banks aggregated $64,724,920,947. Those of the 
Trust Companies during the same year, five Companies not report- 
ing, amounted to only $4,632,034,356. This was slightly in ex- 
cess of seven per cent, of the Bank clearances. In 1904, the Bank 
clearances through the Clearing-House amounted to $68,071,858,- 
413. During the same year, five Companies still not reporting, 
the clearances of Trust Companies, as represented by all cheques 
paid against deposits, amounted to only $4,929,048,797. 

Thus it is seen that, with heavy fluctuations in Bank clearances, 
Trust Company clearances remain remarkably steady, and this 
notwithstanding a vast aggregate increase in Trust Company de- 
posits. Here is a fact that cannot be controverted. It is one that 
demands the very serious consideration of those who may take 
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upon themselves the responsibility of locking up such a large 
percentage of the entire actual currency circulation of the 
United States, with all of the associated risk and peril. 
Aside from the possibility of public mischief which such a 
step would involve, it is submitted that there is in the proposal 
an element of unfairness and injustice to the Trust Companies 
themselves. As the facts just cited show, to require a cash re- 
serve against the total Trust Company deposits would be to im- 
pose upon them the necessity of maintaining such a reserve 
against enormous amounts which of right should be exempted 
from entailing such conditions. 

The reserve proposal is not a necessity demonstrated. The 
record of experience is not available for that line of argument. 
The most that is claimed is that it is a necessity threatened. It 
is the future welfare of the Trust Company depositors about which 
there is such deep concern. Their welfare in the past has been 
abundantly looked after by the Trust Companies themselves. It 
is the " what-might-happen " which is the issue. To be sure, 
the experience of over thirty years has demonstrated that the 
" what-might-happen " has not happened. The argument simply 
is that it " might." This is the sole ground on which has been 
based so much anxiety for the safety of Trust Company deposit- 
ors. The inference sought to be drawn is that between Trust 
Company depositors and the loss of their deposits there is no 
safeguard, no matter how faithful to their responsibilities the 
Trust Companies may have been in the past. 

It is in this suggestion that there lurks so much of misrep- 
resentation, or, at least, misunderstanding. It tends to becloud 
several very important facts. It ignores the vast resources be- 
hind which, as a matter of fact, the Trust Company depositors 
have been intrenched and their interests safeguarded. It ob- 
scures the very important fact of the restrictions regarding in- 
vestments and the maintenance of security deposits with the State 
under which Trust Companies are placed, and it leaves out of 
the reckoning not only the vast Trust Company capital and sur- 
plus of over $200,000,000, but it takes no account of the actual 
cash reserve which in practice is maintained by the Trust Com- 
panies. 

Against their total deposits of $1,014,730,542, at the beginning 
of 1905, the Trust Companies of the City of New York had cash 
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in bank amounting to $158,555,903, and cash in hand amounting 
to $31,302,136. The law requires that the Banks maintain a 
cash reserve of twenty-five per cent, on deposits. This applies to 
their Trust Company deposits, as well to as those of individuals. 
The Banks, therefore, had in their vaults on the first of January, 
1905, twenty-five per cent, of the $158,555,903 of Trust Company 
deposits, or $39,638,975. This was ready Trust Company money. 
It was just as available as the $31,302,136 actually in the Trust 
Company strong boxes. In other words, here was a total cash 
reserve of nearly $71,000,000 actually maintained by the Trust 
Companies. It is over two per cent, in excess of the cash reserve 
recommended by the Superintendent of Banking. If it be ob- 
jected as an injustice to the Banks that they carried over half of 
this and paid interest on it, the answer is that they did not have 
to carry it and pay interest on it if they did not so elect, and that 
their action presumably was prompted by their interests. 

If the Banks really feel that the lack of a cash reserve in the 
Trust Companies' vaults is a menace to depositors, the query 
naturally arises as to why they do not take a step, easily within 
their own power, to remedy the error. By the very simple process 
of refusing to pay interest on Trust Company deposits, they could 
force into the Trust Company vaults the reserve which they think 
it so necessary to have there. It is curious that this solution of 
the problem never occurred to any of the banking interests which 
have been so active in pressing the proposed Trust Company re- 
serve legislation. 

The restrictions regarding Trust Company investments are of 
the most rigid character. The law requires that the capital 
shall be invested in bonds and mortgages on unencumbered New 
York State real-estate to the extent of not over sixty per cent, of 
the value thereof, or in stocks and bonds of the State, or of the 
United States, or of any county or incorporated city in the State. 
A Trust Company may not hold stock in any private corporation 
in excess of ten per cent, of such Trust Company's capital, sur- 
plus and undivided profits. In addition to such rigid restrictions 
regarding investments, there is imposed upon Trust Companies 
the further requirement of keeping a deposit of securities with 
the State Superintendent of Banking. 

At the beginning of the year 1905, the securities so deposited 
by the Trust Companies of the City of New York alone represented 
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the sum of $6,377,500. The maintenance of this deposit is a 
restriction exclusively applied to Trust Companies. No security 
of this kind is demanded of either National or State Banks. It 
is one of the exceptional requirements made upon Trust Companies 
in view of their technical exemption from the maintenance 
of a cash reserve. 

There followed, under the provisions of the investment re- 
striction laws, the purchase and holding by the Trust Companies 
of the State of New York of Government, State, City and County 
bonds to an amount which, at the beginning of last year, repre- 
sented the sum of $68,225,451. Now, with all of these Trust 
Company resources; — of an actual cash reserve, as, for example, 
on the 1st of January, 1905, of $71,000,000; of capital and sur- 
plus of over $209,188,601; of first mortgages on New York 
real-estate of $64,549,929 and of State securities deposited of 
$7,639,250 — with all these Trust Companies resources held as 
safeguards to depositors, no mention whatever has been made of 
investments of various stocks and bonds under the exacting limit 
required by law and representing a value of $227,437,713. If 
these were included, the total investment in stocks and bonds 
would be nearly $300,000,000. It is important in this 
connection that especial attention be called to the character 
of the securities which compose the enormous values the 
Trust Companies retain in holdings of this nature. A large 
volume of these are of a class which have been declared by the 
Secretary of the Treasury of the United States to be entirely 
acceptable as security from National Banks against their circula- 
tion. Bonds and mortgages on improved real-estate are a class 
of investment of capital recognized in legislation and by the most 
conservative interests as among the surest safeguards to depositors. 
The appeal to experience, in the matter of the comparative dis- 
asters to Banks and Trust Companies during the past thirty years, 
has been here made with no purpose of establishing invidious 
comparisons. The Trust Companies make no claim to superior 
integrity or intelligence in the administration of their business. 
The heavy losses from Bank disasters in the State of New York, 
during the long period wherein the Trust Companies had none, 
do, however, seem to justify certain deductions having intimate 
bearing upon this cash-reserve question. They certainly demon- 
strate that the cash reserve, per se, is in practice but a frail safe- 
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guard to the depositor. Depositors in Banks maintaining, theo- 
retically at least, the reserve the law imposes upon them, lost 
heavily. Depositors in Trust Companies, technically exempt from 
the maintenance of such reserves, lost nothing. The two facts, 
side by side, if the argument for cash reserve for Trust Companies 
is to be supported, invite discussion and require explanation. 
They raise a question which, it would seem, may be studied with 
advantage in connection with the proposed legislation purporting 
to be in the line of further safeguarding depositors. The Trust 
Company has characteristics peculiar to itself. When it came into 
being, restrictions were thrown around it in the character of its 
investments, in the requirement of a deposit of securities with the 
State, and in various other exactions not required of Banks. 
Experience has shown that in practice these restrictions are ad- 
equate. It has shown that they answer the purpose of pro- 
tection to depositors better than do the cash reserve re- 
quirements applied to banks. One inference, at least, seems to 
be warranted by the record of over thirty years in the State of 
New York, and that is, that a cash reserve is neither the only nor 
the best safeguard to depositors. 

Is it not well to pause before still further extending that 
method of safeguard? The evils which such further extension 
would seriously aggravate are not imaginary. They have been 
pointed out in tones of grave, all but stern, warning by those 
representing the soundest financial judgment of our country. Are 
conditions so pressing that that warning must go unheeded in 
this instance? Trust Company depositors themselves, by a vote 
of confidence quite unparalleled, have expressed themselves as 
satisfied, one might almost say enthusiastically satisfied, with the 
safeguards that are already around them. If, in the face of this 
confidence on their part and of the thirty years' record of sound, 
conservative Trust Company administration on which this con- 
fidence is based, it is still thought necessary to create even greater 
safeguards, is there not some other and better way of accomplish- 
ing this result than by locking up a large percentage of the 
country's already too restricted volume of actual currency in cir- 
culation? This surely is a question worthy of very careful con- 
sideration. 

That the question shall receive such consideration is certainly 
no unreasonable demand. Geoegb W. Young. 



